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All Addl, CPFC (Zones)
All RPFC/OIC of
ROs/SROs.

Sub: Amendment in Section 192A of the IT Act, 1961- Instructions for deduction of
TDS on withdrawal from PF.

Ref: Head Office circular of even number dated 18,03.2015.
Sir/Madam,

The Finance Act, 2015 (20 of 2015) has inserted a new section 192A regarding the
payment of accumulated provident fund balance due to an employee. The provision shall take
effect from 1* June, 2015. A copy of the sald provision Is enclosed for information.

2, Income Tax shall be deducted at source (TDS) at the following rates If at the time
of payment of the accumulated PF balance is more than or equal to Rs. 30,000/, with service less
than 5 years:-

a) TDS will be deducted @ 10% provided PAN is submitted. In case Form No, 15G or
15H s submitted by the member, then no TDS shall be deducted.

b) TDS will be deducted @ maximum marginai rate (l.e. 34.608%) if 2 member falls to
submit PAN (and no Form No 15G or 15H).

3 TDS shall not be deducted In respect of the following cases:-

« Transfer of PF from one account to another PF account,

» Termination of service due to Il health of member, discontinuation/contraction of business
by employer, completion of project or other cause beyond the control of the member,

» If employes withdraws PF after a period of five years of continuous service, inciuding
service with former employer.

« If PF payment is less than Rs. 30,000/- but the member has rendered service of less than 5
years.

= [f employee withdraws amount more than or equal to Rs, 30,000/-, with service less than 5
years but submits Form 15G/15H along with their PAN

A flow-chart |s appended for understanding the implications of the amended provisions in the
Income Tax Act, 1961.
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MINISTRY OF LAWAND JUSTICE
{Legisintive Department)

New Delli, the 1deh Mav, 2003 Weiaadha 34, 1937 (Sala)

The followmg Act of Parlament recmved ihe assenl of the President on the
[y May, 2005, and o lgrely putdished for genersl informmaion —

THE FINANCE ACT, 2013

No. 20 or 2013
| L4th Adew, 200 5]

An Act 1o give effect to the finamanl propaosals of the Central Government for
the financial year 2015-2016.

Be hemacted by Parllament in the Suxiy-simth Year of the Republic of india as follows:—

CHAFTER |
Prorn ey

L/ This Act muly bﬂ{ﬂ].lﬂ.ll& I."Ll:l.d.l.'l.:l.‘! At II.IIE ) e o

L LIRS Tl 1

{2} Ssve as otherwse provided in this Act. sections 2 10 B shall be deernsd to have
Corke Lnto force on the 181 diy of Apnd, 20135
CHAFTER I
Fatma oW phroaE-TAN
Z. (1) Sulpect io the provesions of sub-secrions (2) and (7). for fhe assesamefit Vear Tt
commencing of the kst day ol April, 2015, mcome:mx; shall be charged an the raes specified

ifi Part | of the First Schednfe and woch as shall be imcreased by 8 sirchiarge, for purposes of
fhe Uniion, calcalited m each case i1 the manner provaded theran
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1%.0f 193]

séction 253, direct the Assessing Officor (o make an application 1o the Appeilaie
Tribunal in the prescribed form within sixty days from the date of secepl of the order
of e Commissioner | Appeals | stating that an appeal on the question of law ansing
in the relevant case may be filed when the decision on the question of law becomes
final in the othet cuse:

(d) The Commssimer o Prmoypal Cormimesirones shall direct the Asstasing
Oificer o muke an application under sub-section (1) only if sn acceptatice 1 roctived
from the pssesses 10 the efiiecs than the guesuon of law in the other case is wenneal 1o
tha ansing in the refovani case; and in case po wich seceplance i recerved, the
Commismoner or Frincipal Commszioner shall procesd o sccordance wilh the
provisions comamed in sub-sectaon {2) or yub-schion (2A) of section 253,

(7] Where the order of the Commussiomer ¢ Appeals) refermed 1o th sub-sectwm /)
18 not m comiormmity with the fEnal deconon on the question of law in the other case, the
Commssioner or Prancipal Commissioner may direct the Akséseng Officer to appeal o
the Appellate Tribunal agaimt such onder and wave a athorwise provided in thi
séction all ather provisians of Pan B of Chapter XX shull apply nccondingly,

1) Every appeal under sub-section (3 shall be liled within sisry days from the
dute on which the order of the Supresse Court an the other case is commumcited 1o the
Conenissiones or Principal Commissioner.

dl. In secuon 192 of e Incometax Act, afler sub-sectron (207, the fullowing

sub-zection shall bo insened with effect from (e 1stday of June. 2015, namely —

“{20) The person rexponuble for making the paymaenl referred win
sub-sectjon () shall for the putposed of estimating income of the assessec or
compurting mx deductble under sub-section (] ), obtain from the msesse the cvidenos
off proal or particulars of prescribed claims (including claim lor set-of | of fos4 ) under
the provisions of the Act in such form and manber 23 may be prescribed

4Z. After section 192 of the Income-ax Act. the Fallowing section shall be inseried

with effecy from the |31 day of June, 2015, namely:—

“192A, Norwithsunding anything contained in this Act, the trustees of the
Emplayees’ Provident Fund Scheme. 1952, frumed under section S of the Employess™
Provideni Funds and Micellaneous Frovisions Acv. 1952 or any person aulbirnsed
under the scherne o make payment of accumuimed balance duse 10 emplovess. shall i a
case wiere the aocumulaled balance due to an conployes PAMUCIPEIIG M 3 TECOEDSed
provvident fund is includitle i his iotal meome owing o the provisons of mile £of Pan A of
the Founh Schedule not bemyg applicable, a1 the ime of payment of the scoumulued
halance due to ihe cmployee, deduct income-tax thereon at the rate of len per cont

Provided that no deduction undey this section shall be made where the amount
ol mxch paymen or. as the case may be, ihe agpregate amouni of such payment 1o the
payes |« less than thiny thousand mupees:

Provided further (sl any person emided w receive any amount on which tx (s
deductible under this sechion shall fumish his permanent aceount number 10 the person
rexponsthie for deducting such tax, Buling whach tax thall be deducted ot the meumom
mirginal rate,”

4\, In section 1A of the Income. tx Agt, in sub-secnon (1), with ¢ffect from the 1st day

of June, 2015.—

(e} in clausc (1), sfier the provisn, the followmg provese shall be insened,
namety:—
"Provided Farther that ihe amount fefermed 1o m the firm proviso
shall be computed with reference 10 the income credited or paid by the
hanking company or the so-operitive society or the public company, s
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FORM NO. 19 - TDS

Employee
withdrawal >=

Rs. 30,000/ - J

i

(
.

Employee
withdrawal<
Rs. 30,000/

'

l l ( NO TDS ]
After 5 year Within 5 year
h—
L /" L ‘\ L
o Varder
Y NO PAN
SiDERAN + Termination of service (ill
health/ closure/Cause
beyond the control of the
employee) l
} } Y,
Not submit Form TDS @ 34.608%
Submit Form 15G/15H
15G/15H
No TDS TDS @ 10%
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INCOME TAX ACT, 1961
RULE 8, FOURTH SCHEDULE
PART A: RECOGNISED PROVIDENT FUNDS

8. Exclusion from total income of accumulated balance.- The accumulated balance

due and becoming payable to an employee participating in a recognised provident fund shail
be excduded from the computation of his total income—

(i) if he has rendered continuous service with his employer for a period of five years or
more, or

(il) If, though he has not rendered such continuous service, the service has been terminated
by reason of the employee’s llI-health, or by the contraction or discontinuance of the
employer's business or other cause beyond the control of the employes, or

(l) If, on the cessation of his employment, the employee obtains employment with any
other employer, to the extent the accumulated balance due and becoming payable to him is
transferred to his individual account in any recognised provident fund maintained by such
other employer,

Explanation.—Where the accumulated balance due and becoming payable to an employee
participating in a recognised provident fund maintained by his employer includes any
amount transferred from his Individual account in any other recognised provident fund or
funds maintained by his former employer or employers, then, in computing the period of
continuous service for the purposes of dause (i) or clause (IT) the period or periods for which
such employee rendered continuous service under his former employer or employers
aforesaid shail be included.
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FORM NO. 15G
[See section LETALL), 1S7ALLA) and nde 26C]

Deciaraticn under secion 197A(L) and section 1974 (1A} of he Tncorme-Tan At, 1581 1o De made by an indwidual or Person
(et b @ comprany o firm) clamidng cevtaen receipts withou! dadiction of s

PART-1
1] Name of Assessee (Dedarant) 2] PAN of the Assesues:
3] Assessment Year
{for which dectiration i
oy A ¢
6] #Status
‘4] Flat / Doar / Block No. : 5] Name of Premises : 7] Assessed in which
Ward / Grde :
8] Road / Street / Lane - 9] Area [ Locality : 10] AD Code (under wharn assessed last time)
AaCote ADType Fangelode  ADNo.
11] Town / City / District 12] State '
14] Last Assessment Year
13]?1“ Iy which asseszed
) 16] Telephone No. (with STD .
15] Email : Code)/ Mobile No - 17] Present Ward / Circle ;
18] Residential Status
{withm the mesming of Secton 6
of Tnacome Tax Act, |561)
lglﬂamnfﬂi.ﬁnﬁsfﬂmpaﬂm: ;20] Present AQ Code (if not same as
above):
21] Jurisdlictional Chief Commissioner of Incarme Tax or AreaCote - ACTve RangeCode  AD Mo
Commessioner of Income Tax (1 not assessed to mcome e ssriler);
22| Estimated total income from the sources mentioned below: [ Pimane ok the relsvan box)
Dividend from shares referred to in Schedule - 1 r
Interest on securities referred to in Schedule - 11 i
Irmt=rest on sums referred to in Schedule - {11
Income form units referred to In Schedule - TV r

The amount of withdrawal referred in clause(a) of sub-sec-2 of sec-BOCCA referred to in Schedule - v

227 Estimated total Income of the previous year in which income mentioned In Column-21 is to be included

24] Details of investments In respect of which the declaration Is being made ;

SCHEDULE-I
(Details of shares, which stand in the name of the declarant and beneficially owned by him)
M, of Class of shares & face Totad value nncTive mamibers Date on which the dharss wire aoguned
whires walye of each sharm of snares of thie shares by the dedarant (dd/mmyyyyy)
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SCHEDULE-TT
(Detalls of the secunties held in the name of dedarant and beneficaily owned by him)

Descrigdion of Hurmnber of Amount of Dana{s) of Data(s) on which the secuniues wirn
sETyrities senurties mourties securities {d/mmiyyyy) auied by declarsnt (dd/mmdyyey)
SCHEDULE-ITI
(Details of the sums given by the declarant on Interest)
Name amdl hddress of the person to Amourdt of s Dot on whech sums gven ~ Period for whath sama e of
wiam the SUms are ghven on intanes? given on Interest on Interest (dd/mimiyyyy)  were given on interest et
SCHEDULE- IV
(Details of the mutual fund units held in the name of dedarant and beneficlally owned by him)
fHame ang akdress of the Hrmibes of Class of units & face: Destinctive: numiber Income in
mituial fund units sl of 2ach wnit of unils rospe of urits
SCHEDULE-Y
(Details of the withdrawal made from National Savings Scheme)
Particulars of the Post Dffice whess the account under the {ite G wehech the acrount Aot of withdrmesl
Manral Savmes Scheme s masctaned and the acount number was opened (dd/mm/yyyy) fram e acoount
x
Signature of the Declarant

Declaration / Verification
1] We do hergby declare that to the best of
*my / our knowledge and belief what is stated above is corredt, complete and truly stated. *I /We dedare that
the Incomes referred to In this form are not includible In the total income of any other person u/s 60 1o 64 of
Income Tax Act, 1961. *1/We further, declare that tax “on my / our estimated total income, including *income /
Incomes referred to in column 22 above, computed in accordance with provisions of the Income Tax Act 1961,

for the previous year ending on relevant to the assessment year

will be nil. *I / We also, declare that *my / our *income / incomes referred to in Column 22 for the previous

year ending on relevant to the assessment year will not exceed the

masimum amount which is not chargeable to income tax.

Mace : =

Date - Signature of the Dedarant
PART-1I
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[For s by Hie parsan to whom e deciaration i furnishsd]
1] Name of the person responsible for paying the income referred 2] PAN of the person indicated in Column 1

to in Column 22 of Part 1 : of Pt I ;
3] Complete Address : 4] TAN of the person indicated in
Columm { of Part 11 :

p— ﬂ;wnwmsmmu 7] Status :

8] Date on which Dedaralion iS 9] period in respect of which the 10] Amount of 11] Date on which

Furnished (ad/mm/yyyy) : dividend has been declared or |n.3m,pm; the income has been
the Income has been pald / paid { credited
credited : (dd/mm/yyyy )i

12] Date of dedlaration, distribution or payment of 713 Account Number of National Saving Scheme from
dividend/withdrawal under the National Savings which withdrawal has bean made .
Schema{ dd/mm/yyyy) !

Place : wwmmmmmrmmu
Oate - fncome referred to fn Column 21 of Part §
Notes:

1. The declaration should be furmished in duplicate
2. "Delete whichever is not applicable
3. #Dedlaration can be fumished by an individual under section 197A(1) and a person (other than a company or
a firm) under section 197A(1A)
4. **Indicate the capacity in which the declaration is furnished on behalf of & HUF, AQP, etc.
5. Before signing the declarion/verification, the declarant should satisfy himself that the information furnished in
this form s true, correct and complete in all respects. Any person making a false statement in the declaration
ghall be liable to prosecution under 277 of the Income-tax AT, 1961 and on conviction be punishable;-

i) In a case where tax sought to be evaded exceads twenty-five lakh rupees, with rigorous Imprisonment
which shall not be less than & months but which may extend to seven years and with fine;

i) In any other case, with rigorous imprisonment which shall not be less than 3 months but which may
extend to two years and with fine,
6, The person responsible for paying the income referned to in column 22 of Part | shall not accept the
declaration where the amount of income of the nature refermed to in sub-section( 1) or sub-section( 1A) of section
197A or the aggregate of the amounts of such income credited or paid or likely to be credited or paid during the
previous year in which such income is to be Included exceeds the maximum amount which is not chargeable to
tax,";
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No TDS in respect of the following cases:-

Transfer of PF from one account to another PF account.

Termination of service due to Il health of member /discontinuation of Business by
employer/completion of project/other cause beyond the control of member.

If employee withdraws PF after a period of five year.

If PF payment is less than Rs, 30,000/ but the member has rendered service of less than
5 years.

If employee withdraws amount more than or equal to Rs. 30,000/-, with service less than
5 years but submits Farm 15G/15H along with their PAN

TDS will be deducted in respect of the following cases:

-

If employee withdraws amount more than or equal to Rs. 30000/-, with service less than
5 years, then

a) TDS will be deducted @ 10% If Form-15G/15H s not submitted provided PAN is
submitted.

b) TDS will be deducted @ maximum marginal rate (i:e. 34.608%) If employee fails
to submit PAN.

Notes:
1. TDS is deductible at the time of payment.

2. TDS will be deducted under Section 192A of Income Tax Act, 1961.

3.

Form 15H Is for senior citizens (60 years & above) and Form 15G is for individuals having
no taxable income. Form 15G & 15H are self declarations and may be accepted as such in
duplicate.

Members must quote PAN in Form No.- 15G / 15H and in Form No. 19.

Form Nos. 15G and 15H cannot be accepted if amount of withdrawal Is more than
Rs. 2,50,000/- and Rs. 3,00,000/- respectively.
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